
      

 
 

 

         

 
 
 
 

 
 
  

(CZK m) 2022 2023 2024E 2025E 2026E 

Net interest income 9,311 8,577 8,707 9,200 9,767 

Noninterest income 2,805 3,570 3,864 3,926 3,970 

Costs -5,300 -5,370 -5,407 -5,452 -5,546 

Operating income 6,522 6,417 6,894 7,380 7,868 

Net profit  5,187 5,200 5,457 5,662 5,809 

C/I (%) 46.2 47.2 45.2 43.8 42.7 

ROE (%) 17.1 16.4 16.7 16.8 16.6 

P/E (x) 10.5 10.5 10.0 9.6 9.4 

P/B (x) 1.8 1.7 1.6 1.6 1.5 

DPS (CZK) 7.0 8.0 9.0 8.5 8.9 

Dividend yield (%) 6.6 7.5 8.4 8.0 8.3 

 

Positive reversal on NII 
 

We raise our TP to CZK 120 with a reiterated buy recommendation.  

Following 2Q’24 results, we are lifting our 2024/25E net profit expectations 
for Moneta Money Bank (“Moneta”). and we see increasing chances of an 
upgrade to the Bank’s own guidance. Moneta delivered an upside surprise 
in 2Q’24 by reversing the trend of quarter-on-quarter declines in net 
interest income with balance sheet expansion and an increasing spread 
between interest charges on loans and deposits. On the other hand, the 
first rate cuts reflected negatively on interest income from treasury and 
money market operations. Nevertheless, we believe that, as rate cuts 
continue, the spread between loan and deposit pricing will widen further 
due to differences in repricing periods, which, combined with balance 
sheet expansion, should more than offset the negative impact of rate cuts 
on money market and bond related NII. Accordingly, we have raised our 
2024-2026 annual NII expectations by 6.1%, 6.5%, and 2.7%, respectively.  

We would like to emphasize Moneta’s cost discipline as the bank keeps a 
tight lid on its cost base, which in 2Q’24 grew below the inflation rate. 
Additionally, note that Moneta’s volume growth in 1H’24 beat the bank’s 
own targets, serving as the basis for medium-term guidance. This leads us 
to expect upward revisions to the current guidance trajectory for loans and 
deposits (the Bank has already set the new target for gross loans in 2024 
at CZK 280bn, which is above the current 2026 guidance). On the risks side 
is the C2025 Czech parliamentary election and the possible comeback of 
banking tax as ‘low-hanging fruit’ for politicians.  

Moneta is trading at 1.85-1.72x book value on our estimates, which 
corresponds to around 16.6-16.8% ROE in the explicit forecast period. 

Favorable Repricing Schedule 
The CNB is in the process of cutting interest rates, but this does not necessarily 
have put downward pressure on margins. There is a major discrepancy 
between the repricing schedules of Moneta’s loan portfolio and deposit base. 
Only 30% of all loans are set to be repriced within the next 12 months (56% in 
24 months, 80% in 36 months), and hence be affected by the rate cuts.  

On the other hand, 66% of the deposit base is set to be repriced in the next 
three months and 68% within the next year. Such a repricing schedule should 
be supportive for margins despite further CNB rate cuts. All in all, Moneta 
should be able to defend its margins in the medium term despite of lower 
interest revenues from treasuries and the money market.  

Anticipating Upward Guidance Revision 
Moneta’s current 2024 eop guidance officially assumes CZK 266bn in 
performing gross loans, meanwhile, the volume already reached CZK 271bn as 
of end-June, prompting the Management to – for now verbally – raise the 
target to CZK 280bn. In our view, this implies upcoming upward revisions to 
the whole trajectory of loan as well as deposit volumes. As a result, the earnings 
guidance will likely also move up. At the beginning of the year, Moneta was 
guiding for a 2024 net profit of no less than CZK 5.2bn. The amount achieved 
in 1H came in at CZK 2.7bn, so the run rate is definitely above the minimal 
target, and, given 1H profits are seasonally weighed down by regulatory 
charges, the Management’s verbal upward update of CZK 100-200m at the 
2Q’24 conference may be too conservative.  
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About 
Moneta Money Bank is a universal bank with a loan 
portfolio consisting of 67% retail loans and 33% 
corporate loans. In 2020, the Czech lender acquired 
the mortgage and savings bank Wüstenrot, growing 
its home loan book two fold. Digital channels are 
playing an increasingly important role in product 
distribution, although more complex products such 
as mortgages or pension insurance are still sold 
mainly through physical branches.  
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A Favorable Repricing Schedule  
Thanks to the fact that most of Moneta’s loan portfolio are 
fixed rate loans, or have rates fixed until the next reset date, 
the Bank will be able to capitalize for longer on the higher 
rates prior to the current cuts.  

30% of the loan portfolio is scheduled to be repriced within 
the next 12 months, whereas for deposits the time to next 
fixation is shorter, with 66% of them set to be repriced within 
the next three months – a discrepancy that should help 
widen the pricing spread between loans and deposits in the 
short term.  

On the other hand, the interest income that Moneta erns 
from money market operations and general debt 
investments is very sensitive to changes in interest rates, and 
it is likely that excess liquidity will be allocated at lower 
margin with each rate cut (despite deposit repricing). 
However, all told, we believe Moneta will be able to achieve 
marginal growth in net interest income thanks to increasing 
volumes and the favorable mismatch between repricing 
schedules.  

In the end, one should remember that Moneta is not a 
market leader, and that its deposit pricing policy depends 
mostly on the competitive landscape and opportunities for 
investing excess liquidity – we can imagine a scenario in 
which the effects of the deposit repricing schedule (vs. loans) 
are mitigated by generous deposit pricing on the market. 
 
Schedule of cumulative repricing of Moneta’s loan 
portfolio (CZK bn)* 

 
Source: Moneta Money Bank, *bubbles mean share of portfolio  

 
Schedule of cumulative repricing of Moneta’s deposits 
portfolio (CZK bn)* 

 
Source: Moneta Money Bank, *bubbles mean share of portfolio 

 
 

Deposit costs are lagging behind changes in the repo 
rate, and so the spread is narrowing. 

 
Source: Moneta Money Bank, CNB 

 
In 2Q’24, the combined effects of repricing and volumes 
stopped the q/q downturn in net interest income (CZK 
m) 

 
Source: Moneta Money Bank 

 
Increasing Likelihood of Consensus and Guidance 
Upgrades 
Following 2Q’24 earnings, we see a growing chance of 
upward revisions to Moneta’s FY2024+ earnings guidance. 

Looking at the ytd run rate (1Q’24+3x2Q’24), total operating 
income reached CZK 12.4bn to the end of June, and, 
assuming higher lending volumes, it should accelerate 
further in the coming quarter. We also see increasing 
chances of downward revisions to the cost guidance, leading 
to a higher overall operating income guidance.  

The current run rate indicates that cost of risk this year may 
arrive at 16 bps, falling within the current guidance range of 
10-30 bps. Overall, we believe that Moneta is currently aiming 
at around CZK 5.5bn net profit vs. the original guidance of 
CZK 5.2bn. 

Moneta’s FY2024 guidance vs YTD results run rate 

(CZK bn) 1Q+2Qx3 Guidance Likelihood 
of revision 

Total operating income 12.4 >=12.4 + 

Total operating expenses 5.4 <=5.8 - 

Operating profit 6.9 >=6.6 + 

Cost of risk (bps) 0.16 10-30 = 

Effective tax rate 14% c.14% = 

Net profit 5.5 >=5.2 + 
Source: Moneta Money Bank, mBank 
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Compared to Moneta’s, our earnings forecasts for the explicit 
forecast period point to more optimistic expectations for 
operating income and a more cautious approach as regards 
cost of risk, which we expect to end up around 20 bps in 2024 
vs. the current run rate of 16 bps. Since cost of risk is highly 
unpredictable, it can surprise either side, but we prefer to 
take a more conservative approach. Note that the analysts’ 
consensus is currently slightly even more conservative at  
23 bps for 2024 CoR. 
 
Moneta Money Bank’s 2024E guidance vs mBank 
estimates and consensus 
(CZK bn) 2024E Guidance Consensus 

Total operating income 12.6 >=12.4 12.6 

Total operating expenses 5.7 <=5.8 - 

Operating profit 6.9 >=6.6 - 

Cost of risk (bps) 0.20 0.10-0.30 0.23 

Effective tax rate 14% c.14% - 

Net profit 5.5 >=5.2 5.2 
Source: Moneta Money Bank, Bloomberg, mBank 

Our 2024 net profit forecast for Moneta is 4.9% above the 
current consensus, and the 2025 estimate exceeds the 
analysts’ forecasts by 4.6%.  

The gap to Moneta’s own guidance is even wider at +5% and 
+7%, respectively.  

That said, we once again emphasize our conservative CoR 
forecast, which points to the possibility of further upgrades 
following 3Q’24 results. 
 
2024-2026 net profit expectations for Moneta Money 
Bank, mBank vs. guidance and consensus 
(CZK bn) 2024E 2025E 2026E 

mBank estimate 5.46 5.66 5.81 

Guidance (no less than) 5.20 5.30 5.50 

difference to mBank 4.9% 6.8% 5.6% 

Consensus 5.20 5.41 5.76 

difference to mBank 4.9% 4.6% 0.9% 
Source: Moneta Money Bank, Bloomberg, mBank 
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Valuation 
 
Dividend Discount Model  Dividend discount model 
 (CZK m) (%)  

 

explicit forecast (2025-26) 7,822 14.1  

adjustment for time value of money 951 1.7  

value driver (2027-41) 34,769 62.5  

fade (2042-61) 7,752 13.9  

terminal value 4,363 7.8  

fair value of equity 55,657 100.0  

      

shares outstanding (millions) 511.0    

fair value per share (CZK) 108.9    

cost of equity (%) 9.5    

12M target price (CZK) 119.3    

 
Economic Profit Model  Economic Profit Chart 
 (CZK m) (%)  

 

opening tangible NAV 32,203 57.2  

explicit forecast (2024-26) 6,552 11.6  

adjustment for time value of money 2,171 3.9  

value driver (2027-41) 13,906 24.7  

fade (2042-61) 1,510 2.7  

fair value of equity 56,342 100.0  

      

shares outstanding (millions) 511.0    

fair value per share (CZK) 110.3    

cost of equity (%) 9.5    

12M target price (CZK) 120.7    

 
Key Ratios  Costs/Income as a pct. of RWA 

(%)  2024E 2025E 2026E Avg.*  

 

net interest income / average RWA 5.3 5.5 5.1 4.3  

noninterest income / average RWA 1.6 1.6 2.1 1.7  

costs / average RWA -3.4 -3.3 -3.4 -2.9  

costs / income 49.6 46.2 47.2 49.8  

provisioning / avg. RWA -0.4 -0.1 -0.2 -0.6  

effective tax rate  -19.3 -19.4 -14.9 -17.0  

other / RWA -0.6 -0.7 -0.5 -0.4  

net profit / average RWA 2.5 3.0 3.1 2.1  

NAV / average RWA 16.7 17.3 18.3 15.3  

tangible return on NAV 14.7 17.6 16.7 13.2  

net profit growth 53.2 30.2 0.3 -2.2  

avg. RWA (CZK bn)          

growth in average RWA 162 170 170 247  

*2027-41E avg.       

 
Valuation Summary 

  (CZK) 

dividend discount model 108.92 

economic profit model 110.26 

average fair value 109.59 

12M target price 120.00 
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Income Statement (IFRS consolidated figures) 
(CZK m) 2020 2021 2022 2023 2024E 2025E 2026E 

Net interest income 8,282 8,609 9,311 8,577 8,707 9,200 9,767 

F&C income 1,891 2,050 2,298 2,624 2,939 3,013 3,067 

Trading income 674 428 361 892 865 848 831 

Other income 1,251 81 146 54 59 65 72 

Non-interest income 3,816 2,559 2,805 3,570 3,864 3,926 3,970 

Total income 12,098 11,168 12,116 12,147 12,571 13,126 13,737 

Operating expenses -5,020 -5,276 -5,300 -5,370 -5,407 -5,452 -5,546 

Other costs -355 -52 -65 -53 -54 -56 -57 

Total costs -5,526 -5,538 -5,594 -5,730 -5,677 -5,746 -5,869 

Operating income before provisioning 6,572 5,630 6,522 6,417 6,894 7,380 7,868 

Other reserves -3,562 -695 -90 -305 -548 -719 -1,033 

Pre-tax income 3,010 4,935 6,432 6,112 6,346 6,661 6,835 

Tax -409 -951 -1,245 -912 -888 -999 -1,025 

Minority interests 0 0 0 0 0 0 0 

Net income 2,601 3,984 5,187 5,200 5,457 5,662 5,809 

 
Balance Sheet (IFRS consolidated figures) 
(CZK m) 2020 2021 2022 2023 2024E 2025E 2026E 

Loans and advances to banks 30,654 26,806 50,353 80,503 104,134 113,395 123,582 

Loans and borrowings 226,072 255,612 268,752 263,064 278,260 285,241 293,304 

Debt securities 35,917 49,200 57,951 104,353 110,614 113,933 117,351 

Fixed assets & intangible assets 5,653 5,815 5,697 5,732 6,848 7,192 7,495 

Other assets 2,662 2,789 4,757 4,532 4,599 4,668 4,738 

Total assets 300,958 340,222 387,510 458,184 504,456 524,428 546,470 

                

Deposits from banks 1,977 12,580 5,953 5,423 5,726 6,069 5,448 

Deposits 258,906 285,145 334,251 399,497 443,270 461,458 482,693 

Securities issued 0 2,422 5,520 3,808 5,000 5,000 5,000 

Other liabilities 8,344 5,910 6,008 9,649 9,716 9,785 9,855 

Equity 27,050 29,481 31,091 32,203 33,064 34,360 35,640 

Non-controlling interest 0 0 0 0 0 0 0 

Total equity and liabilities 300,958 340,222 387,510 458,184 504,456 524,428 546,470 
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Key Ratios 
(%) 2020 2021 2022 2023 2024E 2025E 2026E 

YoY Growth        

loans 44.5 13.1 5.1 -2.1 5.8 2.5 2.8 

deposits 42.6 10.1 17.2 19.5 11.0 4.1 4.6 
equity 10.8 9.0 5.5 3.6 2.7 3.9 3.7 
assets 37.4 13.0 13.9 18.2 10.1 4.0 4.2 
net profit -35.3 53.2 30.2 0.3 4.9 3.8 2.6 
net interest income 4.5 3.9 8.2 -7.9 1.5 5.7 6.2 
Balance-Sheet Ratios               
loans / deposits 87.3 89.6 80.4 65.8 62.8 61.8 60.8 
deposits / assets 86.0 83.8 86.3 87.2 87.9 88.0 88.3 
loans / assets 75.1 75.1 69.4 57.4 55.2 54.4 53.7 
equity / assets (incl. minority inter.) 9.0 8.7 8.0 7.0 6.6 6.6 6.5 
capital adequacy ratio 18.2 17.1 18.0 20.1 18.6 18.9 19.0 
tier 1 ratio 18.2 17.1 18.0 20.1 18.6 18.9 19.0 
Asset Quality Metrics               
NPL / loans 2.6 2.2 1.9 1.9 2.0 2.0 2.0 
provisioning / loans 2.6 2.2 1.9 1.7 2.0 2.0 2.0 
provisioning / NPL 100.0 100.0 100.0 91.7 100.0 100.0 100.0 
net provisioning / average loans 1.8 0.3 0.0 0.1 0.2 0.3 0.4 
Profitability Metrics               
net interest margin* 3.3 2.8 2.6 2.1 1.9 1.8 1.9 
interest income / average assets 3.2 2.7 2.6 2.0 1.8 1.8 1.8 
non-interest income / average assets 1.5 0.8 0.8 0.8 0.8 0.8 0.7 
costs / average assets 2.1 1.7 1.5 1.4 1.2 1.1 1.1 

costs / income 45.7 49.6 46.2 47.2 45.2 43.8 42.7 
net provisioning / average assets 1.4 0.2 0.0 0.1 0.1 0.1 0.2 
pre-tax profit / average assets 1.2 1.5 1.8 1.4 1.3 1.3 1.3 
effective tax rate 13.6 19.3 19.4 14.9 14.0 15.0 15.0 
ROA 1.0 1.2 1.4 1.2 1.1 1.1 1.1 
ROE 10.1 14.1 17.1 16.4 16.7 16.8 16.6 
trading multiples               
shares outstanding (eop, millions) 511.0 511.0 511.0 511.0 511.0 511.0 511.0 
shares outstanding (avg., millions) 511.0 511.0 511.0 511.0 511.0 511.0 511.0 
EPS (CZK) 5.1 7.8 10.2 10.2 10.7 11.1 11.4 
BVPS (CZK) 52.9 57.7 60.8 63.0 64.7 67.2 69.7 
P/E (x) 20.9 13.7 10.5 10.5 10.0 9.6 9.4 
P/B (x) 2.0 1.8 1.8 1.7 1.6 1.6 1.5 
DPS (CZK) 7.2 8.2 7.0 8.0 9.0 8.5 8.9 
dividend yield (%) 6.7 7.6 6.6 7.5 8.4 8.0 8.3 

*Interest income / average interest-earning assets 
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List of abbreviations and ratios used by mBank: 
EV (Enterprise Value) – Equity Value + Net Debt; EBIT – Earnings Before Interest and Taxes; EBITDA – EBIT + Depreciation & Amortisation; Net Debt – Borrowings + Debt Securities + Interest-Bearing Loans - 
Cash and Cash Equivalents; P/E (Price/Earnings) – Price Per Share Divided by Earnings Per Share; P/CE (Price to Cash Earnings) – Price Per Share Divided by Earnings + Depreciation & Amortisation; P/B (Price 
to Book Value) – Price Per Share Divided by Book Value Per Share; P/CF (Price to Cash Flow) – Price Divided by Cash Flow from Operations; ROE (Return on Equity) – Earnings Divided by Shareholders' Equity; 
ROCE (Return on Capital Employed) – EBIT x (Average Assets - Current Liabilities); ROIC (Return on Invested Capital) – EBIT x (1-Tax Rate) / (Average Equity + Minority Interest + Net Debt); FCFF (Free Cash Flow 
to Firm) – Cash Flow from Operations - CAPEX - Lease Payments; FCFE (Free Cash Flow to Equity) – Free Cash Flow to Firm - Net Interest Expense (incl. Debt + Leases) 
EBITDA margin – EBITDA/Sales 
 
OVERWEIGHT (OW) – a rating which indicates that we expect a stock to outperform the broad market 
NEUTRAL (N) – a rating which indicates that we expect the stock to perform in line with the broad market 
UNDERWEIGHT (UW) – a rating which indicates that we expect the stock to underperform the broad market 
 
Recommendations of Biuro maklerskie mBanku: 
A recommendation is valid for a period of 12 months, unless a subsequent recommendation is issued in this period. Expected returns from individual recommendations are as follows: 
BUY – we expect that the rate of return from an investment will be at least 10% 
HOLD – we expect that the rate of return from an investment will range from 0% to +10% 
SELL – we expect that an investment will bear a loss 
The foregoing principle maybe waived where circumstances warrant, including but not limited to periods of increased share price volatility experienced by the company that is the subject of a recommendation 
immediately preceding the time the recommendation is issued. 
Recommendations are updated at least once every twelve months. 
 
mBank S.A. with its registered office in Warsaw at Prosta 18 renders brokerage services via a dedicated organisational unit, the Brokerage Bureau, which uses the Polish name Biuro maklerskie mBanku.  
 
mBank S.A. as part of the Exchange's Analytical Coverage Support Programme (“Programme”, https://www.gpw.pl/eacsp) prepares analytical reports for Sygnity. These documents are prepared at the request 
of Giełda Papierów Wartościowych w Warszawie S.A. (‘WSE’), which is entitled to copyrights to these materials. mBank S.A. receives remuneration from the WSE for the preparation of the reports. All documents 
prepared for the Programme are available at: https://www.mdm.pl/ui-pub/site/market_and_analysis/analysis_and_recommendations/analytical_coverage_support_programme 
 
This document has been created and published by Biuro maklerskie mBanku. This report expresses the knowledge as well as opinions of the authors on day the report was prepared. The opinions and estimates 
contained herein constitute our best judgment at this date and time, and are subject to change without notice. This report was prepared with due care and attention, observing principles of methodological 
correctness and objectivity, on the basis of sources available to the public, which Biuro maklerskie mBanku considers reliable, including information published by issuers, shares of which are subject to 
recommendations. However, Biuro maklerskie mBanku, in no case, guarantees the accuracy and completeness of the report, in particular should sources on the basis of which the report was prepared prove 
to be inaccurate, incomplete or not fully consistent with the facts. mBank S.A. bears no responsibility for investment decisions taken on the basis of this report or for any damages incurred as a result of 
investment decisions taken on the basis of this report. 
 
This document does not constitute an offer or invitation to subscribe for or purchase any financial instruments and neither this document nor anything contained herein shall form the basis of any contract or 
commitment whatsoever. It is being furnished to you solely for your information and may not be reproduced or redistributed to any other person This document does not constitute investment, legal, 
accounting or other advice, and mBank is not liable for damages resulting from or related to the use of data provided in the documents. This document may not be copied, duplicated and/or be directly or 
indirectly distributed in the United States, Canada, Australia or Japan, nor transferred to citizens or residents of a state where its distribution may be legally restricted, which does not limit the possibility of 
publishing materials prepared for the Programme on Sygnity, mBank or WSE websites. Persons who disseminate this document should be aware of the need to comply with such restrictions. 
 
Recommendations are based on essential data from the entire history of a company being the subject of a recommendation, with particular emphasis on the period since the previous recommendation.  
 
Investing in shares is connected with a number of risks including, but not limited to, the macroeconomic situation of the country, changes in legal regulations as well as changes on commodity markets. Full 
elimination of these risks is virtually impossible. 
 
It is possible that mBank S.A. in its brokerage activity renders, will render or in the past has rendered services for companies and other entities mentioned in this report. 
 
BM, as a separate organisational unit of the Bank, may buy or sell (or may have bought or sold in the past) the financial instruments discussed herein in the name and on behalf of clients subject to powers of 
attorney granted by the clients. 
 
mTFI may hold (or may have held in the past) positions in the financial instruments discussed herein, or in related instruments, held in the investment portfolios of funds operated or managed by mTFI. 
 
The Bank may hold (or may have held in the past) positions in the financial instruments discussed herein, or in related instruments, held in the trading portfolios or banking portfolios managed by the Bank. 
 
The Bank and other members of the Bank's group of companies may hold (or may have held in the past) positions in the financial instruments discussed herein, or in related instruments, held in portfolios 
they manage. 
 
mBank S.A. does not rule out offering brokerage services to an issuer of securities being the subject of a recommendation.  
 
Biuro Maklerskie mBanku S.A. ("BM") has put in place internal regulations governing the active management of conflicts of interest, which establish internal organizational and administrative frameworks and 
information barrier protocols to prevent and avoid conflicts of interest in connection with recommendations. Different types of brokerage activities are separated from each other within BM's internal 
organizational structure, including the equity research department, which is separated from other brokerage activities. Information barriers, called "Chinese walls," have been created to restrict the exchange 
of information between different organizational units and employees of BM. 
 
Information concerning a conflict of interest arising in connection with issuing a recommendation (should such a conflict exist) is located below. 
 
The present report was not transferred to the issuer prior to its publication. 
 
The production of this recommendation was completed on July 30, 2024, 7:52 AM.  
This recommendation was first disseminated on July 30, 2024, 8:30 AM. 
 
mBank S.A., its shareholders and employees may hold long or short positions in the issuer's shares or other financial instruments related to the issuer's shares.  
 
Copying or publishing this report, in full or in part, or disseminating in any way information contained in this report requires the prior written consent of mBank S.A.  
  
Recommendations are addressed to all Clients of Biuro maklerskie mBanku. 
 
All investment recommendations and strategies issued by mBank S.A. over the last 12 months are available at: https://mdm.pl/bm/analizy 
 
The activity of mBank S.A. is subject to the supervision of the Polish Financial Supervision Commission. 
 
Individuals who did not participate in the preparation of recommendations, but had or could have had access to recommendations prior to their publication, are employees of Biuro maklerskie mBanku 
authorised to access the premises in which recommendations are prepared and/or individuals having to access to recommendations based on their corporate roles, other than the analysts mentioned as the 
authors of this recommendations. 
 
This publication constitutes investment research in the meaning of Art. 36.1 of Commission Delegated Regulation (EU) 2017/565. 
 
The compensation of the research analysts responsible for preparing investment research is determined independently of and without regard to the compensation of or revenue generated by any other 
employee of the Bank, including but not limited to any employee whose business interests may reasonably be considered to conflict with the interests of the persons to whom the investment research 
prepared by the Research Department of Biuro maklerskie mBanku is disseminated. With that being said, since one of the factors taken into consideration when determining the compensation of research 
analysts is the degree of fulfillment of annual financial targets by customer service functions, there is a risk that the adequacy of compensation offered to persons preparing investment research will be 
questioned by a competent oversight body. 
 
For U.S. persons only: This research report is a product of mBank SA which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research 
report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and 
is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject 
company, public appearances and trading securities held by a research analyst account. 
This report is intended for distribution by mBank SA only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations 
thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this 
report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.  
In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, mBank 
SA has entered into an agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in this research report should be effected through Cabrera or 
another U.S. registered broker dealer. 
 
Strong and weak points of valuation methods used in recommendations: 
DCF – acknowledged as the most methodologically correct method of valuation; it consists in discounting financial flows generated by a company; its weak point is the significant susceptibility to a change of 
forecast assumptions in the model. 
Relative – based on a comparison of valuation multipliers of companies from a given sector; simple in construction, reflects the current state of the market better than DCF; weak points include substantial 
variability (fluctuations together with market indices) as well as difficulty in the selection of the group of comparable companies. 
Economic profits – discounting of future economic profits; the weak point is high sensitivity to changes in the assumptions made in the valuation model. 
Discounted Dividends (DDM) – discounting of future dividends; the weak point is high sensitivity to changes in the assumptions as to future dividends made in the valuation model. 
NAV - valuation based on equity value, one of the most frequently used method in case of developing companies; the weak point of the method is that it does not factor in future changes in revenue/profits 
of a company. 
 
mBank issued the following recommendations for Moneta Money Bank in the 12 months prior to this publication:  
Moneta Money Bank (Michał Konarski, Mikołaj Lemańczyk)    

Rating buy buy hold 
Rating date 2024-05-06 2023-12-01 2023-11-23 
Target price (CZK) 110.00 100.00 99.00 
Price on rating day 96.90 87.30 92.00 

https://www.mdm.pl/bm/g/OI2sehdTSEmsOUlmenmB5w
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