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Target price 

Current price  PLN 12.60  

PLN 14.59  

PLN 216.0m   

PLN 77.5m 

PLN 0.25m  

Waiting for 2010 

The quarter that just ended brought an over-40% decline in operating 
income, but given the limited number of new tenders and the volatility 
of foreign-exchange rates, we were positively surprised by Action's 
earnings. We believe the Management’s target – i.e. matching last 
year’s results – may be tough to meet, despite the fact that 
FY2008/2009 will last 17 months. The weakness of this year’s earnings 
is largely a consequence of what happened in Q1, however, when the 
Company recorded high losses on unhedged payables. This was a 
one-off factor and when the bottom line is adjusted for it, the 
Company's performance so far can be commended. Its current 
approach to currency-risk hedging gives hope that we will not face 
another poor quarter like that. This is why we expect next year to bring 
an improvement, despite the tough macroeconomic environment and 
the continuing deterioration of revenues. We expect Action to 
generate a net income of PLN 21.4m in 2010, which entails a P/E of 
10.1. The median for peers is 13.8. In expectation of earnings 
improvement next year, we recommend buying the stock and we set 
our price target at PLN 14.59 per share.  

Earnings Deteriorated in Q4 2008/2009, But... 
In the fourth quarter of its fiscal year (April-July), Action saw its earnings 
plunge, with EBIT falling by over 40%. This was a consequence of the lack 
of public-sector tenders, which did a lot to improve earnings last year, as 
well as the rapid appreciation of the zloty, which, with a significant portion of 
payables hedged, led to net F/X losses. In addition, earnings were weighed 
down by subsidiaries Action Ukraina and Sferis. 
 
... Next Year Will Be Better 
Although 2010 is likely to be another very tough year for IT distribution, we 
expect Action to improve its earnings on the four quarters FY2008/2009 that 
are already over, mostly thanks to changes in its FX risk hedging policies, 
which will offset the impact of the fluctuations of the zloty exchange rate on 
earnings (PLN 9m in the four quarters of FY2008/2009 that are already 
over). In the following year, improvement should be driven by a stronger 
rebound of the IT distribution market. 

Shareholder Structure  

Sector Outlook 

According to research agencies, over 3.7 million 
computers were sold in Poland in 2008, including 2.1 
million laptops. This year, sales volumes are expected 
to increase by 3% to 6%, while revenues will be on a 
downward curve.  

Company Profile 

Action is a leading Polish distributor of computer 
hardware, but its sales mix also includes electronic 
equipment and household goods. The company runs 
small-scale operations in the Ukraine, where it runs a 
chain of big-box and midsized stores The organization 
is complemented by the “Sferis” chain and the A.pl 
online store 

Piotr Grzybowski 

(48 22) 697 47 17 

piotr.grzybowski@dibre.com.pl 

www.dibre.com.pl 

BRE Bank Securities does not rule out offering brokerage services to an issuer of securities being the subject of a recommendation. Information concerning a conflict of interest arising in 
connection with issuing a recommendation (should such a conflict exist) is located on the final page of this report. 

 

* including stock options 

Action vs. WIG 

ACT.PW; ACTN.WA (Upgraded) 

Buy 

Piotr Bieliński 29.15% 

Olgierd Matyka 21.46% 

Wojciech Wietrzykowski 8.53% 

Oksana Baliasz 5.00% 

  

  

Others 35.86% 

(PLN m) 2006/07 2007/08 2008/09F 2010F 2011F 

Revenues 1 797.5 2 343.4 3 136.2 2 122.6 2 306.9 

EBITDA 37.7 65.3 62.2 42.8 46.9 

EBITDA margin 2.1% 2.8% 2.0% 2.0% 2.0% 

EBIT 30.4 57.3 49.2 33.9 37.9 

Net income 22.0 33.8 31.2 21.4 24.0 

DPS 0.3 1.4 0.4 0.2 0.6 

P/E 9.4 6.4 11.1 10.1 9.0 

P/CE 7.0 4.8 7.9 7.2 6.6 

P/BV 1.4 1.2 1.2 1.1 1.0 

EV/EBITDA 7.3 5.3 8.3 7.7 7.0 
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Awaiting Tougher Times 
 

Financial Standing 
 

Fourth-Quarter Results 
Action’s earnings for the fourth quarter of the extra-long (17M) fiscal year were lower than last 
year, but still above expectations. The Company reported revenues of PLN 430.2m vs. PLN 
582.3m a year ago. Due to the trend towards the appreciation of the zloty, gross margin 
declined sharply vs. the first three quarters of the fiscal year (10.9%), but it was still higher than 
a year ago (8.4% vs. 8.1%). This slight increase in gross margin was not enough to offset 
lower sales, and the pre-tax profit fell by over 23%, to PLN 36.1m.  
The cost-cutting program, launched last year and focused on Action Ukraina and Sferis, 
allowed Action to cut SG&A expenses from PLN 41.5m to PLN 32.3m, i.e. by nearly 22.1%. 
That said, these two subsidiaries remain in the red. The scale of losses they generate is 
unknown, because the Company decided not to disclose this information while restructuring is 
ongoing.  
Action had other net operating income of PLN 4.4m, thanks to the stronger zloty and the 
ensuing F/X gains of PLN 3.7m. This allowed it to generate operating earnings of PLN 8.2m 
vs. 13.8m a year ago (a decline of over 40%). 
Finance losses amounted to PLN 1.3m, vs. PLN 2.5m a year ago. This reduction was made 
possible by a reduction in interest expenses brought about by a reduction in working capital 
and the considerable reduction in net debt, from PLN 139.7m to PLN 76.2m. Due to the 
considerable losses generated by Action Ukraina and Sferis, minority losses amounted to PLN 
1.6m; with tax at PLN 2.8m, net income attributable to shareholders was PLN 5.7m vs. 8.5m a 
year ago.  

 

Q4 2008/09 earnings 

  Q4 08/09 Q4 07/08 Change 2008/09F 2007/08 Change 

Revenues 430.2 582.0 -26.1% 3136.2 2343.4 33.8% 

EBITDA 10.6 13.8 -22.9% 62.2 65.3 -4.8% 

margin 2.47% 2.37% - 0.0 0.0 - 

EBIT 8.2 13.8 -40.7% 49.2 57.3 -14.1% 

Pre-tax income 6.9 11.3 -39.1% 40.3 51.1 -21.2% 

Net income 5.7 8.5 -33.0% 31.2 33.8 -7.6% 

Source: Action 

 

Future Outlook 
 

Further Cost Cutting 
The Management promises to continue with cost-cutting efforts, especially at the loss-making 
Action Ukraina and Asbis. According to the CEO, Mr. Bieliński, all alternatives are being 
considered for these two subsidiaries, which must mean that they may end up being divested. 
We believe this is an unlikely scenario. The Ukrainian subsidiary may in the future do well in a 
market “cleared” by the crisis; Action will not decide to treat the money it has spent so far as 
sunk cost and leave the Ukrainian market. The situation is similar for Sferis: the retail segment, 
which has been suffering greatly at the time of an economic slowdown, should improve its 
earnings the fastest when an economic revival comes – thus, if Action does decide to divest it, 
it will probably wait until there is a rebound in the IT sector so as to get the best possible price. 
We believe that the restructuring steps the Management promises will lead to further 
downsizing coupled with a reduction in sales floor area at the existing stores. We do not expect 
such savings to approach the levels achieved in the first stage of the cost-cutting program. We 
estimate the potential savings at PLN 1-2m per quarter. 
 

Outlook for FY2008/09 
The Management’s target for this fiscal year, which lasts 17 months, is to achieve a bottom line 
comparable to previous year’s earnings (PLN 33.8m). In a friendlier market environment, this 
target would be realistic, but given the progressing decline in revenues, lack of prospects for a 
sharp increase in the number of contract tenders and the possibility that the problems of 
subsidiaries will continue, we think it might be difficult to reach. In our forecasts, we expect net 
income of PLN 31.3m. We expect the slump in gross margins seen in the past quarter to 
persist through the end of the fiscal year, but it will be partially offset by F/X gains recorded 
under other operating profit. The net effect will be positive, with operating profitability 
increasing to ca. 2.0% in the final stages of the year vs. 1.4% for the first four quarters.  
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Outlook for 2010 
We believe 2010 may be a tough year for the entire IT distribution segment, due to the lack of 
public-sector tenders and the possible slump in retail demand (until now, with businesses 
cutting their IT investment, households have been helping the IT market stay afloat). We do 
not expect a revival in the market until Q4 2010. It will then be possible to recover some of the 
lost ground in sales. Problems with demand will affect Action as well, and in its case they will 
be exacerbated by the problems of its Ukrainian arm. We expect the Company’s revenues to 
continue declining in 2010, in accordance with its margin-focused strategy. Due to the 
considerable decline in sales observed so far, we do not expect this further reduction in trading 
volumes to be significant. We estimate that in 2010, revenues will decline by 1.8% vs. the 
corresponding 4 quarters of FY2008/2009. Earnings attained in Q4 2010, when we expect the 
market to grow by several percent, will play an important role.  
Despite the expected decline in sales, we believe Action will improve its operating earnings vs. 
the past four quarters, when the it was affected by the huge volatility in the forex market. 
According to our estimates, the Company’s losses on this account have amounted to ca. PLN 
9m in 2008/2009 (PLN 53m in F/X losses in financial operations and ca. PLN 44m F/X gains 
added to gross profit). We expect the Company’s current currency-risk hedging policies will 
make the impact of F/X fluctuations neutral – which means that it will be able to avoid losses 
recorded last year. We expect net income to increase by 15.7% vs. August 2008 – July 2009, 
reaching PLN 21.4m.  
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Valuation  
 

Valuation Summary 

  PLN m Weight 9MTP 

        

DCF valuation 250.5 50%   

        

Relative valuation 213.4 50%   

   based on       

    P/E 251.9 50%   

    EV/EBITDA 174.9 50%   

        

Average 231.9   251.4 

per share     14.6 
Source: BRE Bank Securities analysis 

 
 

DCF model assumptions 
1. Our valuation is based on Action’s forecasted earnings in 2008/09 through 2018. 
2. Our valuation is based on net debt at year-end 2007/08 and cash flows from 2008/09-

2018. 
3. We assume a risk-free-rate of 6.2% (the yield on Polish 10Y treasury bonds). We assume 

a risk-free-rate of 6.2% after the forecast horizon.  
4. We assume that FCF after 2018 will grow at a rate of 2.0%. 

 
 

Relative valuation 
We estimated the relative value of Action by comparing its estimated P/E and EV/EBITDA 
multiples in the years 2008 through 2011 with peer multiples. Each multiple is assigned a 
weight of 50%, and the individual years are assigned weights of 25%, 45%, and 30% 
respectively. Given that FY 2008/09 encompasses 17 months, the relevant multiples were 
annualized. 

 
           P/E and EV/EBITDA estimates for comparable IT distributors 

    EV/EBITDA P/E 

  Price 2008/2009F 2010F 2011F 2008/2009F 2010F 2011F 

Avnet  7.2 7.7 6.5 13.8 15.0 12.4 

Esprinet  7.0 6.4 5.8 12.6 10.8 9.0 

Ingram Micro  5.3 4.4 3.8 16.3 12.5 10.4 

Synnex Corporation  7.5 6.9 5.9 12.1 11.3 10.1 

Tech Data  5.4 5.4 5.0 20.6 15.3 14.1 

Elektrocomponents PLC  7.8 9.6 9.4 12.5 17.2 16.3 

Arrow Electronics PLC  9.2 7.4 6.9 19.6 14.5 12.5 

AB  9.7 6.9 6.0 8.9 7.1 6.2 

Asbis  5.4 4.1 3.7 - 8.4 5.8 

Komputronik  11.7 6.4 5.4 17.7 8.4 6.3 

Maximum  11.7 9.6 9.4 20.6 17.2 16.3 

Minimum  5.3 4.1 3.7 8.9 7.1 5.8 

Median  7.4 6.6 5.8 13.8 11.9 10.3 

Action  12.6 8.3 7.7 7.0 11.1 10.1 9.0 

Premium/discount  13.0% 15.4% 20.7% -19.2% -14.9% -11.8% 
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DCF Valuation Model            

 (PLN m) 2008/2009F 2010F 2011F 2012F 2013F 2014F 2015F 2016F 2017F 2018F 2018+ 

Revenue 3 136.2 2 122.6 2 306.9 2 506.9 2 681.8 2 836.3 2 977.0 3 115.7 3 261.0 3 413.3  

   change 133.8% -32.3% 8.7% 8.7% 7.0% 5.8% 5.0% 4.7% 4.7% 4.7%  

EBITDA 62.2 42.8 46.9 52.8 56.6 60.6 64.4 68.2 69.8 72.6  

   EBITDA margin 2.0% 2.0% 2.0% 2.1% 2.1% 2.1% 2.2% 2.2% 2.1% 2.1%  

Amortization and 
depreciation 13.0 8.9 9.0 9.1 9.1 9.2 9.3 9.4 9.5 9.6  

EBIT 49.2 33.9 37.9 43.7 47.5 51.3 55.1 58.8 60.3 63.0  

   EBIT margin 1.6% 1.6% 1.6% 1.7% 1.8% 1.8% 1.9% 1.9% 1.8% 1.8%  

Tax rate on EBIT 9.4 6.4 7.2 8.3 9.0 9.8 10.5 11.2 11.5 12.0  

NOPLAT 39.9 27.4 30.7 35.4 38.5 41.6 44.6 47.6 48.8 51.0  

            

CAPEX -32.5 -11.4 -10.1 -9.1 -8.3 -8.8 -9.3 -9.7 -10.2 -9.6  

Working capital 55.4 -17.4 -20.8 -16.3 -6.9 -12.1 -11.1 -10.9 -11.4 -12.0  

Other  0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  

            

FCF 75.8 7.5 8.8 19.1 32.4 29.8 33.6 36.4 36.8 39.1 39.9 

   WACC 9.4% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 11.2% 

   discount factor  97.1% 88.6% 81.0% 74.0% 67.5% 61.7% 56.3% 51.5% 47.0% 42.9% 38.6% 

PV FCF 73.5 6.6 7.1 14.1 21.9 18.4 18.9 18.8 17.3 16.8   

            

WACC 9.4% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 11.2% 

Cost of debt 7.2% 7.2% 7.2% 7.2% 7.2% 7.2% 7.2% 7.2% 7.2% 7.2% 7.2% 

Risk-free rate 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 6.2% 

Risk premium 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 

Effective tax rate 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 

Net debt / EV 33.8% 31.9% 31.9% 31.9% 31.9% 31.9% 31.9% 31.9% 31.9% 31.9% 0.0% 

            

Cost of Equity 11.2% 11.2% 11.2% 11.2% 11.2% 11.2% 11.2% 11.2% 11.2% 11.2% 11.2% 

Risk premium 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 

Beta 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 

            

FCF growth after the forecast horizon 2.0% Sensitivity analysis      

Terminal value 433.3     FCF growth in perpetuity  

Present value of the terminal value (PV TV) 186.0   2.0% 3.0% 4.0% 5.0% 6.0%  

Present value of FCF in the forecast horizon 213.5 WACC +1.0pp 11.7 12.4 13.3 14.3 15.6  

Equity value (EV) 399.6 WACC +0.5pp 12.6 13.5 14.5 15.7 17.2  

Net debt 139.7 WACC 13.7 14.6 15.8 17.2 19.0  

Other non-operating assets 0.0 WACC -0.5pp 14.8 15.9 17.2 18.9 21.1  

Minority interests 0.0 WACC -1.0pp 16.1 17.3 18.9 20.9 23.5  

Equity value 250.5         

Number of shares (millions) 17.2         

Equity value per share (PLN) 14.5         

Cost of equity (9M) 8.4%         
Target Price 15.8                 

            

EV/EBITDA('07) for the target price  10.3         

P/E('07) for the target price  13.9         

TV to EV   47%                 
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Income Statement               

 (PLN m)   2006/07 2007/08 2008/09F 2010F 2011F 2012F 

Revenue   1 797.5 2 343.4 3 136.2 2 122.6 2 306.9 2 506.9 

   change   25.1% 30.4% 33.8% -32.3% 8.7% 8.7% 

                

Cost of sales   1 679.5 2 158.2 2 839.0 1 950.3 2 118.7 2 301.7 

Gross profit   118.1 185.2 297.1 172.3 188.2 205.2 

   Gross profit margin   6.6% 7.9% 9.5% 8.1% 8.2% 8.2% 

                

SG&A costs   79.0 114.3 164.6 109.3 117.6 126.5 

General and administrative expenses   22.5 36.5 36.1 27.6 31.1 33.5 

Other operating income    13.7 22.9 -47.2 -1.5 -1.5 -1.5 

                

EBIT   30.4 57.3 49.2 33.9 37.9 43.7 

   change   35.0% 88.7% -14.1% -31.2% 11.9% 15.2% 

   EBIT margin   1.7% 2.4% 1.6% 1.6% 1.6% 1.7% 

                

Profit on financing activity   -2.0 -6.2 -9.0 -7.1 -7.3 -7.2 

Extraordinary gains/losses   0.0 0.0 0.0 0.0 0.0 0.0 

Other   0.0 0.0 0.0 0.0 0.0 0.0 

                

Pre-tax income   28.3 51.1 40.3 26.8 30.7 36.5 

Tax   6.2 15.2 11.3 5.1 5.8 6.9 

Minority interests   0.1 2.1 -2.2 0.3 0.8 0.9 

                

Net income   22.0 33.8 31.2 21.4 24.0 28.7 

   change   38.7% 53.4% -7.6% -31.3% 11.9% 19.6% 

   margin   1.2% 1.4% 1.0% 1.0% 1.0% 1.1% 

                

                

Amortization and depreciation   7.3 8.0 13.0 8.9 9.0 9.1 

EBITDA   37.7 65.3 62.2 42.8 46.9 52.8 

   change   29.8% 73.2% -4.8% -31.3% 9.7% 12.5% 

   EBITDA margin   2.1% 2.8% 2.0% 2.0% 2.0% 2.1% 

                

Shares at year-end (millions)   16.4 17.2 17.2 17.2 17.2 17.2 

EPS   1.3 2.0 1.8 1.2 1.4 1.7 

CEPS   1.8 2.6 2.6 1.8 1.9 2.2 

 
  



Action 
 

18 September 2009 7 

BRE Bank Securities 

 

 
BRE Bank Securities 

 

Balance Sheet              

 (PLN m)   2006/07 2007/08 2008/09F 2010F 2011F 2012F 

ASSETS   405.6 572.9 515.8 542.6 582.1 622.6 

Fixed assets   99.2 117.4 137.0 139.5 140.6 140.6 

   Property, plant and equipment   70.7 92.1 107.7 109.7 110.6 110.6 

   Intangible assets   15.4 9.0 12.9 13.4 13.6 13.6 

   Equity value   11.9 11.9 11.9 11.9 11.9 11.9 

   Long-term investments   0.5 3.4 3.4 3.4 3.4 3.4 

   Other fixed assets   0.7 1.0 1.0 1.0 1.0 1.0 

                

Current assets   306.4 455.5 378.9 403.1 441.5 482.0 

   Inventories   140.7 173.9 160.7 176.3 191.6 208.1 

   Short-term receivables   155.3 269.8 206.2 209.4 233.9 254.1 

   Cash and cash equivalents   7.8 8.9 9.0 14.6 13.2 16.9 

   Other current assets   2.6 2.9 2.9 2.9 2.9 2.9 

                

 (PLN m)   2006/07 2007/08 2008/09F 2010F 2011F 2012F 

LIABILITIES   405.6 572.9 515.8 542.6 582.1 622.6 

EQUITY   144.7 181.2 186.5 202.0 222.5 242.5 

   Share capital   1.6 1.6 1.6 1.6 1.6 1.6 

   Other equity   143.1 179.6 184.9 200.3 220.9 240.9 

                

Long-term liabilities   9.5 14.7 17.2 17.2 17.2 17.2 

   Debt   8.8 14.7 17.2 17.2 17.2 17.2 

   Other   0.8 0.0 0.0 0.0 0.0 0.0 

                

Short-term liabilities   251.4 376.9 312.1 323.4 342.4 362.9 

   Debt   59.1 133.9 90.4 100.4 100.4 100.4 

   Trade creditors   167.8 239.1 217.8 219.1 238.0 258.5 

   Other   24.5 3.9 3.9 3.9 3.9 3.9 

                

Debt   67.9 148.6 107.6 117.6 117.6 117.6 

Net debt   60.1 139.7 98.6 103.1 104.4 100.7 

 (Net debt / Equity)   41.6% 77.1% 52.9% 51.0% 46.9% 41.5% 

 (Net debt / EBITDA)   159.5% 214.0% 158.5% 241.1% 222.7% 190.9% 

Shares at year-end (millions)   16.4 17.2 17.2 17.2 17.2 17.2 

BVPS   8.8 10.5 10.8 11.7 12.9 14.1 
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Cash Flows               

 (PLN m)   2006/07 2007/08 2008/09F 2010F 2011F 2012F 

Cash flows from operating activities   -29.3 -53.3 97.4 13.2 13.0 22.4 

   Net income   22.0 35.9 29.0 21.7 24.8 29.6 

   Amortization and depreciation   7.3 8.0 13.0 8.9 9.0 9.1 

   Working capital   -41.2 -76.3 55.4 -17.4 -20.8 -16.3 

   Other   -17.4 -20.8 0.0 0.0 0.0 0.0 

                

Cash flows from investing activities   -24.0 -21.9 -32.5 -11.4 -10.1 -9.1 

   CAPEX   -22.8 -21.9 -32.5 -11.4 -10.1 -9.1 

   Capital investments   -1.2 0.0 0.0 0.0 0.0 0.0 

   Other     0.0 0.0 0.0 0.0 0.0 

                

Cash flows from financing activities   53.6 76.3 -64.7 3.8 -4.3 -9.6 

   Stock offering   0.0 5.9 0.0 0.0 0.0 0.0 

   Debt   57.1 80.7 -41.0 10.0 0.0 0.0 

   Dividend (buy-back)   -2.5 -4.4 -23.7 -6.2 -4.3 -9.6 

   Other   -1.1 -5.9 0.0 0.0 0.0 0.0 

                

Change in cash 0,3 0.3 1.1 0.1 5.5 -1.4 

Cash at the end of period   7.8 8.9 9.0 14.6 13.2 16.9 

        

        

Market multiples               

    2006/07 2007/08 2008/09F 2010F 2011F 2012F 

P/E   9.4 6.4 11.1 10.1 9.0 7.6 

P/CE   7.0 4.8 7.9 7.2 6.6 5.8 

P/BV   1.4 1.2 1.2 1.1 1.0 0.9 

MC/S   0.1 0.1 0.1 0.1 0.1 0.1 

                

EV/EBITDA   7.3 5.3 8.3 7.7 7.0 6.2 

EV/EBIT   9.0 6.3 10.5 9.7 8.7 7.5 

EV/S   0.2 0.2 0.2 0.2 0.1 0.1 

                

Price (PLN)   12.6 0.0 0.0 0.0 0.0 0.0 

Shares at year-end   16.4 17.2 17.2 17.2 17.2 17.2 

MC (PLN m)   206.8 0.0 0.0 0.0 0.0 0.0 

Net debt   60.1 139.7 98.6 103.1 104.4 100.7 

Minority interests 6,9 6.9 9.8 7.6 7.9 8.7 

EV (PLN m)   273.8 149.6 106.2 111.0 113.2 110.3 
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Deputy Director 
marzena.lempicka@dibre.com.pl 
 

Traders: 
 
Emil Onyszczuk tel. (+48 22) 697 49 63 
emil.onyszczuk@dibre.com.pl 
 
Grzegorz Stępien tel. (+48 22) 697 48 62 
grzegorz.stepien@dibre.com.pl 
 
Tomasz Dudź tel. (+48 22) 697 49 68 
tomasz.dudz@dibre.com.pl 
 
Michał Jakubowski tel. (+48 22) 697 47 44 
michal.jakubowski@dibre.com.pl 
  
Tomasz Jakubiec tel. (+48 22) 697 47 31 
tomasz.jakubiec@dibre.com.pl 
 
Grzegorz Strublewski tel. (+48 22) 697 48 76 
grzegorz.strublewski@dibre.com.pl 

 
"Private Broker" 

 
Jacek Szczepański tel. (+48 22) 697 48 26 
Director 
jacek.szczepanski@dibre.com.pl  
 
Paweł Szczepanik tel. (+48 22) 697 49 47 
Sales 
pawel.szczepanik@dibre.com.pl   
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Previous ratings issued for Action 

Rating Buy Hold 

Date issued  2009-04-30 2009-07-03 

Price on rating day 8.54 13.57 

WIG on rating day 28273.93 30252.24 

 

List of abbreviations and ratios contained in the report: 
EV – net debt + market value  
EBIT – Earnings Before Interest and Taxes 
EBITDA – EBIT + Depreciation and Amortisation 
P/CE – price to earnings with amortisation 
MC/S – market capitalisation to sales 
EBIT/EV – operating profit to economic value 
P/E – (Price/Earnings) – price divided by annual net profit per share 
ROE – (Return on Equity) – annual net profit divided by average equity 
P/BV – (Price/Book Value) – price divided by book value per share 
Net debt – credits + debt papers + interest bearing loans – cash and cash equivalents 
EBITDA margin – EBITDA/Sales 
 
Recommendations of BRE Bank Securities  
A recommendation is valid for a period of 6-9 months, unless a subsequent recommendation is issued within this period. Expected 
returns from individual recommendations are as follows: 
BUY – we expect that the rate of return from an investment will be at least 15% 
ACCUMULATE – we expect that the rate of return from an investment will range from 5% to 15% 
HOLD – we expect that the rate of return from an investment will range from –5% to +5% 
REDUCE – we expect that the rate of return from an investment will range from -5% to -15% 
SELL – we expect that an investment will bear a loss greater than 15% 
Recommendations are updated at least once every nine months. 
 
This document has been created and published by BRE Bank Securities S.A. The present report expresses the knowledge as well as opinions 
of the authors on day the report was prepared. The opinions and estimates contained herein constitute our best judgement at this date and 
time, and are subject to change without notice. The present report was prepared with due care and attention, observing principles of 
methodological correctness and objectivity, on the basis of sources available to the public, which BRE Bank Securities S.A. considers reliable, 
including information published by issuers, shares of which are subject to recommendations. However, BRE Bank Securities S.A., in no case, 
guarantees the accuracy and completeness of the report, in particular should sources on the basis of which the report was prepared prove to 
be inaccurate, incomplete or not fully consistent with the facts. BRE Bank Securities S.A. bears no responsibility for investment decisions 
taken on the basis of the present report or for any damages incurred as a result of investment decisions taken on the basis of the present 
report. 
 
This document does not constitute an offer or invitation to subscribe for or purchase any financial instruments and neither this document nor 
anything contained herein shall form the basis of any contract or commitment whatsoever. It is being furnished to you solely for your 
information and may not be reproduced or redistributed to any other person. This document  nor any copy hereof is not to be distributed 
directly or indirectly in the United States, Australia, Canada or Japan. 
 
Recommendations are based on essential data from the entire history of a company being the subject of a recommendation, with particular 
emphasis on the period since the previous recommendation. Investing in shares is connected with a number of risks including, but not limited 
to, the macroeconomic situation of the country, changes in legal regulations as well as changes on commodity markets. Full elimination of  
these risks is virtually impossible. 
 
It is possible that BRE Bank Securities S.A. renders, will render or in the past has rendered services for companies and other entities 
mentioned in the present report. 
 

The present report was not transferred to the issuer prior to its publication. 
 

BRE Bank Securities S.A., its shareholders and employees may hold long or short positions in the issuer's shares or other financial 
instruments related to the issuer's shares. BRE Bank Securities S.A., its affiliates and/or clients may conduct or may have conducted 
transactions for their own account or for account of another with respect to the financial instruments mentioned in this report or related 
investments before the recipient has received this report.  
 
Copying or publishing the present report, in full or in part, or disseminating in any way information contained in the present report requires the 
prior written agreement of BRE Bank Securities S.A.  
 
Recommendations are addressed to all Clients of BRE Bank Securities S.A. This report is not for distribution to third parties.  
The activity of BRE Bank Securities S.A. is subject to the supervision of the Polish Financial Supervision Commission. 
 
Individuals who did not participate in the preparation of this recommendation, but had or could have had access to the recommendation prior 
to its publication, are employees of BRE Bank Securities S.A. authorised to access the premises in which recommendations are prepared, 
other than the analysts mentioned as the authors of the present recommendation. 
 
Strong and weak points of valuation methods used in recommendations: 
DCF – acknowledged as the most methodologically correct method of valuation; it is based  in discounting financial flows generated by a 
company; its weak point is the significant susceptibility to a change of forecast assumptions in the model. 
Comparative – based on a comparison of valuation multipliers of companies from a given sector; simple in construction, reflects the current 
state of the market; weak points include substantial variability (fluctuations together with market indices) as well as difficulty in the selection of 
the group of comparable companies. 

 




